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INDEPENDENT AUDITOR’S REPORT

To,
The Members of
Gammon & Billimoria Limited

Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Gammon & Bilimoria Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2020 the Statement of Profit and Loss {including
other comprehensive income), the Statement of the Changes in Equity and the Statement of Cash Flows for the year
ended on that date, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the standalone financial staternents’).

In our opinion and to the best of our information and according to the explanations given to us, except for the possible
effects of the matter described in Basis of Qualified Opinion section of our report, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 (‘'the Act') in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed ufs 133 of the Act read with the
Companies (indian Accounting Standards) Rules, 2015 as amended ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March 2020, its loss including other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

No provision for impairment has been made with reference to loan of Rs. 104,11,60,542/-givento G & B Contracting
LLC, Dubai, which has negative net worth as on 31% March 2020. The management has explained that based on the
orders which are under execution, and based on the projections and business plans of the said G & B Contracting
LLC, Dubai, no provision is necessary as at balance sheet date. However, taking all the facts into consideration, we
are unable to ascertain whether the loan 1s fully recoverable. Accordingly, we are unable to ascertain the impact, if
any, that may arise in case the loan is subsequently determined to be doubtful of recovery.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone financial
statements.

Responsibilities of Management for the standalone financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive loss, changes in equity and cash flows of the Company in accordance with the Ind
AS and other accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records In accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities, selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due ig fraud or error.




In preparing the standalone financial statements. management I1s responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's responsibilities for the audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasconably be expected to influence
the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit We also:

* ldentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may inveolve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
Cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However. future events or
condtitions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standaione financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standaione financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with thern all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safequards




Report on legal and other regulatory requirements

1

As required by the Compantes (Auditor's Report} Order, 2016 ("the Order") issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in paragraphs 3 and 4 of the Order. to the extent applicable

As required by section 143(3) of the Act, we report that .

(a)

(b)

(c)

(d)

(e)

(N

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit

in our opinion, proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

the Balance Sheet, Statement of Profit and Loss {including other comprehensive income), Statement of
Changes in Equity and the Statement of Cash Flow deait with by this Report are in agreement with the books
of account;

in our opinion the aforesaid standalone financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Indian
Accounting Standards) Rules, 2015, as amended:

on the basis of the written representations received from the directors, as on 31% March 2020. and taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2020 from being
appointed as a director, in terms of Section 164 (2) of the Act

with respect to the adequacy of the internal financial controls over financial reporting of the Company and
operating effectiveness of such controls, refer to our separate report in Annexure B:

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us :

() the Company does not have any pending litigations;

(ii} the Company did not have any long term contracts including derivative contracts for which there were
any material foreseeable losses: and

(ui) No amounts were required to be transferred to the Investor Education and Protection Fund by the
Company

For B. V. Dalal & Co
Chartered Accountants
Firm's registration No. 114214w

Hagfo

Manori Shah

Partner

Membership No. 104640

UDIN : 20104640AAAADS5466
Mumbai, September 5, 2020




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure A referred to in our Independent Auditor's Report to the members of the Company on the standalone
financial statements for the period ended 31%' March 2020, we report that ;

(i) The Company does not have any fixed assets Therefore the provisions of clause 3(i) of the Order are not
applicable to the Company.

{i) The Company is not holding any inventories during the year. Therefore the provisions of clause 3(n) of the
Order are not applicable to the Company.

{iii) The Company has granted loans to Companies, firms, limited liability partnerships or other parties covered
in the register maintained u/s 189 of the Act.
(a) In our opinion, the terms and conditions of the grant of such loans are not prima facie prejudicial to

the interest of the Company.

{b)  According to the information and explanation given to us, the schedule of repayment of principal
and payment of interest is not stipulated.

(c)  As the schedule of repayment of principal and payment of interest is not stipulated, the question of
any amount of principal or interest overdue does not arise.

{iv) In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Act in respect of loans, investments, guarantees and
security,

{v) In our opinion and according to the information and explanations given to us, the Company has not

accepted deposits from the public. Therefore the provisions of clause 3(v) of the Order are not applicable
to the Company.

(vi) As explained to us, the Central Government has not prescribed the maintenance of Cost Records under
section 148(1). Therefore the provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii) (a) According to the information and explanation given to us, the Company has been regular in
depositing undisputed statutory dues, as applicable, with the appropriate authorities during the year
According to the information and explanations given to us, no undisputed amounts payable in
respect of any applicable statutory dues were in arrears, as at 315 March 2020 for a period of more
than six months from the date they became payable.

{(b) According to the information and explanations given to us, as on 31% March 2020 there are no
amounts which have not been deposited with statutory authorities on account of any dispute

(vin}y  There are no loans or borrowings from financial institutions. banks or government. There are no debenture
holders. Therefore the provisions of clause 3(viii) of the Order are not applicable to the Company

{ix) The Company has not raised moneys by way of initial public offering or further public offer during the year.
There are no term loans. Therefore the provisions of clause 3(ix) of the Order are not applicable to the
Company

(x) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers of employees has been noticed or reported during the course of our audit

{xi) The Company has not paid any managerial remuneration. Therefore the provisions of clause 3(xi) of the
Order are not applicable to the Company.

{xi} In our opinion, the Company is not a Nidhi Company. Therefore the provisions of clause 3(xii) of the Order
are not applicable to the Company.




(xiii)

(xiv)

(xv)

{xvi}

To the best of our knowledge and belief and according to the information and explanations given to us, all
transactions with related parties are in compliance with Section 177 and 188 of the Act where applicable
and details have been disclosed in the financial statements etc., as required by the applicable accounting
standards.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Therefore the provisions of clause 3(xiv) of the Order
are not applicable to the Company.

To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not entered into any non-cash transactions with directors or persons connected with
them. Therefore the provisions of clause 3(xv) of the Order are not applicable to the Company.

To the best of our knowledge and belief and according to the information and explanations given to us,
the Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Therefore the provisions of clause 3(xvi) of the Order are not applicable to the Company.

For B V Dalal & Co.
Chartered Accountants
Firm's registration No. 114214w

s

Manori Shah

Partner

Membership No. 104640

UDIN ; 20104640AAAADS5466
Mumbai, September 5, 2020




ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Gammon & Billimoria Limited ("the
Company") as of 31st March 2020 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Ftnancial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note"} and the Standards on Auditing, issued by ICAIl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material aspects

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining and understanding of internal financial controls over financial reporting
assessing the risk that a material weakness exists. and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's Judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonabie assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company. (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company, and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition. use, or disposition of the company’'s assels that could
have a material effect on the financial statements

Inherent limitations of Internal Financial Controls over Financial Reporting




Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financiai controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31st March
2020, based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financia! Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For B. V. Dalal & Co
Chartered Accountants
Firm's registration No. 114214w

Mastn

Manori Shah

Partner

Membership No. 104640

UDIN : 20104640AAAADS5466
Mumbai, Septermber 5, 2020




Gammon & Billimoria Limited
CIN: U42200MH2002PLC138442
Balance Sheet as at March 31, 2020
Particulars Note As at 31st March 2020 As at 31 st March 2019
ASSETS
NON-CURRENT ASSETS
{a}-Financial Assets
(i} Investments 2 6,327,009 6,327,009
(ii) Loans 3 1,041,160,542 1,041,160,542
{(b) Other non-current assets 4 93,746 93,746
TOTAL NON-CURRENT ASSETS 1,047,581,297 1,047,581,297
CURRENT ASSETS
{a) Financial Assets
(i) Cash and cash equivalents 5 126,895 269,419
(ii} Loans 3 - S
{b} Other current assets q - -
TOTAL CURRENT ASSETS 126,895 269,413
TOTAL ASSETS 1,047,708,192 1,047,850,716
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 6 1,000,000 1,000,000
(b) Other Equity 7 {(31,426,735) {31,274,211)
TOTAL EQUITY (30,426,735} (30,274,211)
LIABILITIES
NON-CURRENT LIABILITIES
{a) Financiat Liabilities
(i) Borrowings 8 1,028,775,204 1,028,775,204
{ii} Other financial liabilities 9 49,339,723 49,339,723
TOTAL NON-CURRENT LIABILITIES 1,078,114,927 1,078,114,927
CURRENT LIABILITIES
{a) Financial Liabilities
(i} Other financial liabilities 9 20,000 10,000
TOTAL CURRENT LIABILITIES 20,000 10,000
TOTAL EQUITY and LIABILITIES 1,047,708,192 1,047,850,716
Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.
As per our report of even date, 1
B.V. DALAL & CO For and on Behalf of Board of Directors
Chartered Accountants
Firm Regn. No.: 114214wW

)’TM/‘N

Manori Shah
Partner
Membership No. 104640

Place : Mumbai
Dated : 5th September 2020

Slee oo

Digant Kapadia
Director
DIN 00021310

Place : Mumbai

Dated : 5th September 2020

b

Abhijit Rajan
Director
DIN: 00177173




Gammon & Billimoria Limited
CIN: U42200MH2002PLC138442

Statement of Profit and Loss for the year ended 31st March 2020

articulars

Note

April 2019 - March
2020

April 2018 - March 2019

vi
Vil

Vil

Xt

Xl

Revenue from Operations
Other Income
Total Income (| + 11}

Expenses:
Finance Cost
Other Expenses
Total Expenses

Profit/({Loss) before exceptional items and tax
Exceptional items Income / (Expense)
Profit / (Loss) before tax

Tax Expenses
Current Income Tax
Tax of earliar years
Total tax expenses

Profit/({Loss) for the period from continuing operations (VII-viIny

Other Comprehensive Income
Hems that will not be reclassified to profit & loss account

Total Comprehensive income/(Loss) for the period {IX+X)
Earning Per Equity Share (for Continuing Operation)

Basic
Diluted

10

152,524

603,924

152,524

(152,524)

603,924

{603,924

{152,524)

(603,924)

{152,524)

(603,924)

14

(152,524)

(1.53)
{1.53)

- (603,924)

(6.04)
(6.04)

s per our report of even date,

V. DALAL& CO
hartered Accountants

rm Regn. No.: 114214W

b

lanori Shah

artner

lembership No. 104640

ace : Mumbai
ated : S5th September 2020

For and on Behalf of Board of Directors

7y
A 1./_,{1_,43 -._,ét

Digant Kapadia
Director
DIN 00021310

Place : Mumbai

Dated : 5th September 2020

e
Abhijit Rajan
Director

DIN: 00177173




Gammon & Billimoria Limited
CIN: U42200MH2002PLC138442

Statement of Cash Flows for the year ended 31st March 2020

Particulars April 2019 - March 2020 [ April 2018 - March 2019

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax and Extraordinary Items {152,524) {603,924)
Interest paid

Interest received -
Operating Profit Before Working Capital Changes {152,524} (603,924)

Changes in working capital:
Other financials assets

Other current assets -

Other financial liabilities 10,000 {10,000)

Other current liabiiities S
CASH GENERATED FROM THE OPERATIONS (142,524) {613,924)
Direct Taxes Paid - -
Net Cash Inflow / (Outflow) from Operating Activities {A} {142,524) {613,924)

B CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Investments - (262,123}

Loan Repaid - 1,060,623

Interest Received S S
Net Cash Inflow / {Outflow] from Investing Activities (B) - 798,500

C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowing .
Interest Paid -

Net Cash Inflow / {Outflow) from Financing Activities 3

Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) {142,524) 184,576
Balance as at the beginning of the period 269,419 84,843
Balance as at the end of the period 126,895 269,419
NET INCREASE IN CASH AND CASH EQUIVALENTS (142,524) 184,576

Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

B.V. DALAL & CO For and on Behalf of Board of Directors
Chartered Accountants
Firm Regn. No.: 114214wW
M : éf é";

{7 - .
Manori Shah ' Digant Kapadia Abhijit Rajan
Partner Director Director
Membership No. 104640 DIN 00021310 DIN: 00177173
Place : Mumbai Place : Mumbai

Dated : 5th September 2020 Dated : 5th September 2020
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iii}

(a)

{b)

tc)

iv)

v)

wvi)

Gammon Billimoria Limited
CIN: U42200MHZ002PLC138442

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 31ST MARCH, 2020

Basls of Accounting

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards {'Ind AS') notified under the Companies {indian Accounting
Standards) Rules, 2015 as amended by the Companies {Indian Accounting Standards) (Amendment) Rules, 2016. As per the said roadmap, the Subsidiary
Company is required to apply Ind AS. Accordingly, the financial statements of the Company have been prepared in accordance with the Ind AS.

These financial statements are prepared under the historical cost convention on the accrual basis except for certain financial instrunnents which are measured at
fair values which are disclosed in the Financial Statements, the provisions of the Companies Act, 2013 {"Act'} {to the extent notified).

The classification of assets and liabilities of the Company is done into current and non-current based on the operating cycle of the b usiness of the Company. The
operating cycle of the business of the Company is less than twelve months and therefore all current and non-current classifications are done based on the status of

reliability and expected settlement of the respective asset and liability within a period of twelve months from the reporting date as required by Schedule 1) to the
Companies Act, 2013.

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherta in use.

These accounts have been prepared as per Ind AS for the purpose of the facilitation of consolidation of this company into the financial of the parent Gammon India
Limited

Cash and cash equivalents

Cash and cash equivalents comgrise cash on hand and demand deposits with banks which are short-term, highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value

Foreign currency transactions
Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the forelgn currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction and non-monetary items which are carried at fair value or other similar valuaiton
denominated in foreign currency are reported using the exchange rates that existed when the values were determined.

Exchange Difference:

Exchange differences arising on the settlement of monetary items or on reporting company's monetary items at rates different from those at which they were
initially recorded during the year, or reported in previous financial stalements, are recognized as incorme or as expenses in the year in which they arise.

Taxes on income

Tax expense comprises both current and deferred taxes, Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance
with the prevailing applicable laws. Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting income
for the year and reversal of timing differences of earlier years.

Earning Per Share

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to equity shareholders of the Company by
the weighted average number of equity shares outstanding during the period.

Current and non-current ctassification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification,
An asset is current when it is:

*  Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading,

*  Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when:
+ Itisexpected to be settled in normal operating cycle,

+ Itis held primarily for the purpose of trading,
* Itisdue to be settled within twelve months after the reporting period, or

* There is no uncenditional right to defer the settlement of the liability for at least twelve months after the reporting period. Defarred tax assets/liabilities are
classified as non-current.

All other liabilities are classified as non-current.




vii)

W

{iii)

b.
{i)

‘NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 315T MARCH, 2020

Flnancial instruments
Financlal assets:
Initial recognitlon and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assels not recorded at fair value through profit or loss, transaction costs that
are attributable to the acquisition of the financial asset,

Financial assets are measured at amortised cost

Investment in associates, |oint venture and subsidiaries
The Company has accounted for its investment in associates at cost.

Impairment of financiat assets
The company asseses impairment based on expected credit loss (ECL) model to the financial assets measured at amortized cost,
The company follows "simplified approach” for recognition of imapairment loss allowance on loans.

Under the simplified approach, the company does not track changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

Financial liabllities:
Initial recognition and measureament

All financial liabilities are recognized mnitially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.




1 Related Party Disclosures

A.  List of Related Parties and Relationship

a} Holding Company
Gammon India Limited

b) Key Management Personnel
Mr Abhijit J. Rajan
Mr. Rajul J Bhansali
Mr. Digant L. Kapadia
. Jeet D. Kapadia
Mr Naval Choudhary

¢) Associates
B.E. Billimoria & Co. Limited
G.& B Contracting LLC
Bebanco Devlopers Limited

d)

Enterprises over which Key Management Persennel and their relatives exercise significant influence or control

B. Transactions with Related Parties

Gammon & Billimoria Limited

Particulars

Holding Company, Subsidiaries and Joint Venture Companies

Current
Period ended
01.04.2019 to

31.03.2020
Rs.

Previous
Period ended
01.04.2018 to

31.03.2019
Rs.

Advances Given

Bebanco Developers Limited

G and B Contracting LLC
Repayment

G and B Contracting LLC
Loans Taken

Bebanco Developers Limited

Gammon India Limited
Repayment of Loan Taken

Bebanco Developers Limited

Gammon India Limited
Interest income

G and B Contracting LLC
Interest Expense

Bebanco Developers Limited

Gammeon India Limited
Closing Balances :
Investments

G and B Contracting LLC
Loans and Advances - given

Bebanco Developers Limited

G and B Contracting LLC
Loans and Advances - taken

Bebanco Developers Limited

Bebanco Developers Limited

Gammoen India Limited
Interest Payable

Gammon India Limited

6,327,009 6,327,009

1,041,160,542 1,041,160,542

521,516,396
{35,962,335)
543,221,143 1,028,775,204

49,339,723 49,339,723

101,500

1,162,123

6,327,009

1,041,160,542

521,516,396
(35.962,335)
543,221,143

49,339,723

101,500

1,162,123

6,327,009

1,041,160,542

1,028,775,204

49,339,723
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Gammon & Billlmoria Limited

Notes on Financial Statements for the year ended 31st March, 2020

Non-current Investments {At Cost)

Particulars 31-Mar-20 31-Mar-19
NCA - Financial Ass«.ets Investments - Trade Investments - Equity 6,327,009 6,327,009
Instruments - (Foreign)
G & B Contracting LLC
504 share of AED 1,000/- share {Previous year 490 shares)
Total 6,327,009 6,327,009
Loans
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Loans and advances to related parties
Considered Good 1,041,160,542 - 1,041,160,542 -
Considered Doubtful " - R .
Less : Provision for Doubtful Loans - - -
Total 1,041,160,542 - 1,041,160,542 -
Detalls of Loans given to Related Parties
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Considered Good:
{i) G & B Contracting LLC : associates 1,041,160,542 - 1,041,160,542 -
Total 1,041,160,542 - 1,041,160,542 -
Other Assets
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Balance with Tax Authority 93,746 - 93,746 -
Total 93,746 - 93,746 -
Cash and Bank Balances
Particulars 31-Mar-20 31-Mar-19
Cash and Cash Equivalents
Cash on Hand 12,431 12,481
Balances with Banks 114,464 256,938
Total 126,895 269,419
Equity Shara Capital
Authorised, Issued, Subscribed and Fully Paid up :
Particulars 31-Mar-20 31-Mar-19
No of Shares Amount No of Shares Amount
Authorised Capital :
Equity Shares of Rs.10/- each 100,000 1,000,000 100,000 1,000,000
Issued, Subscribed and Fully Paid up Capital :
Issued Capital 100,000 1,000,000 100,000 1,000,000
Equity Shares of Rs.10/- each, fully paid
Subscribed and Fully Paid up Capital 100,000 1,000,000 100,000 1,000,000
Equity Shares of Rs.10/- each, fully paid
Total 100,000 1,000,000 100,000 1,000,000
Reconciliation of Number of Shares Outstanding
Particulars 31-Mar-20 31-Mar-19
No of Shares Amount No of Shares Amount
As at the beginning of the year 100,000 1,000,000 100,000 1,000,000
Add: Issued during the year
As at the end of the year 100,000 1,000,000 100,000 1,000,000




Notes on Financial Statements for the year ended 31st March, 2020
(< } Details of Shareholding in Excess of 5%

31-Mar-20 31-Mar-19

N Sh I

ame of Sharehalder No of Shares % No of Shares %
Gammon India Limited 51,000 51% 51,000 51%
8.E.Billimoria & Co Limited. 49,000 49% 49,000 45%

{d) Terms / rights attached to equity shares
The Company has only one class of Equity Shares having a par value of Rs.10/- each. Each holder of Equity Share is entitled to one vote per share. The distribution will be
in proportion to the number of Equity Shares held by the shareholder.

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive any of the remaining assets of the Company, after distribution of all

preferential amounts. However, no such preferential amounts exist currently. The distribution will be in proportion to the number of Equity Shares held by the

shareholders.

7 Other Equity

Particulars 31-Mar-20 31-Mar-19
Balance at the Beginning of year {31,274,211) (30,670,287}
Less Loss for the year {152,524} {603,924)
Total (31,426.735) 131!274!211!
8 Borrowings
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Related Parties 1,028,775,204 - 1,028,775,204 -
Total 1,028,775,204 - 1,028,775,204 -
Details of Loans taken from Related Parties
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Bebanco Developers Limited - Loan 521,516,396 - 521,516,396 -
Bebanco Developers Limited - Asset [35,962,335) (35,962,335
Gammaon Indiz Limited. - Loan 543,221,143 543,221,143
Total 1,028,775,204 - 1,028,775,204
9 Other financial liabilities
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Interest Accrued But Not Due- Related party 49,339,723 - 49,339,723 -
Other payable - 20,000 - 10,000
Total 49,339,723 20,000 49,339,723 10,000
Details of interest payable to related parties
Particulars 31-Mar-20 31-Mar-19
Non Current Current Non Current Current
Gammon India Limited 49,339,723 - 49,339,723 -
Total 49,339,723 - 49,339,723 5
10 Other Expenses
Particutars 31-Mar-20 31-Mar-15
Audit Fees 10,000 10,000
Legal & Professional fee 18,880 575,752
Office expenses o 200
Bank Charges 944 849
Miscelaneous exps 22,780 3,600
ROC fillng fees 74,639 13,523
Prior Period Expenses 25,281 .
Total 152,524 603,924
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Notes on Financial Statements for the year ended 31st March, 2020

* Remuneration to Statutory Auditors

Particulars 31-Mar-20 31-Mar-19
Statutory Audit Fees 10,000 10,000
Total 10,000 10,000
Earnings Per Share
Particulars 31-Mar-20 31-Mar-19
Net Profit attributable to the Equity Share holders {152,524) {603,924)
Ofs number of Equity Shares at the end of the year 100,000 100,000
Weighted Number of Shares during the period — Basic 100,000 100,000
Weighted Number of Shares during the period — Diluted 100,000 100,000
Earning Per Share - Basic {Rs.} {1.53) {6.04)
Earning Per Share = Diluted (Rs.} {1.53} {6.04)

Confirmatians
The balances in the accounts of Loans and Advances, Other Current Assets and Other Current Liabilities are subject to confirmation / reconciliation, if any. The
Management does not expect any significant variance from the reported figures.

Previous Year's figures have been rearranged or regrouped wherever applicable necessary

The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant accounting policies and the other
explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31, 2020.

Significant Accounting Judgments, Estimates And Assumpticons

The financial statements require management to make judgments, estimates and assumplions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainty about these assumptions and eslimates
could result in outcomaes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods .

Judgments

In the process of applying the company's accounting policies, management has made the following judgments, which have the most significant effect on the
amounts recognised in the separate financial statements.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be

utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing
and the level of future taxabie profits together with future tax pfanning strategies.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Impairment of non-financial assets

The Company assesses al each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an assel is required, the Company eslimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset’s or cash generating unit (CGU) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assels or groups of assels. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverabie amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate thal reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. if no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded subsidiaries or other available fair value indicators.
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Gammon & Billimoria Limited

Statement on Changes in Equity for the year ended 31st March 2020

Particulars Retained Earning Total
Balance as at 31 March 2019 (31,274,211) {31,274,211)
Profit for the year (152,524) {152,524)

Fair valuation of loans -

Balance as at 31 March 2020 {31,426,735)

{31,426,735)




